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MINISTRY OF COMMERCE AND INDUSTRY 

NOTIFICATION 

New Delhi, the 30th September 1967 

SR.O. 8136-A.—^Whereas a request In wrltii^ has been received in this behaU 
from the governing body of the Central India Cotton Association Limited, Indore. 

Now, therefore, in exercise of the p^owers conferred by sub-section (1) of 
Section 32 of the Forward Contracts (Regulation) Act, 1952 (74 of 1962), the 
Central Government hereby makes the following amendments in the bye-laws of 
the Central India Cotton Association Limited, Indore, the same having been 
previously published as required by sub-section (4) of the said section, namely;— 

In the said Bye-laws— 

I For Bye-law 3, the following Bye law shall be substituted, namely:— 

“3(1) Every member shall pay in advance before Kartik Sudi 15 of each 
year the annual subscription of Rs. 160 either in the Registered Office 
or in the office of the Ujjaln Ring of the Association. 

(2) If any member fails to pay the annual subscription before the date 
mentioned in clause (1), a notice shall be served on him directing him 
to pay the same within fifteen days from the date of notice. If the 
member fails to pay the subscription before the last date mentioned 
in such notice, the Board shall have the power to expel him from 
membership and to strike off his name from the Register of Members”. 

11. For Bye-law 7, the following Byei-law shall be substituted, namely:— 

"7(1) Every sub-member shall pay in advance before Kartik Sudi 15 of 
Mch year the annual subscription of Rs. 60 either in the Registered 
Office or at the office of the Ujiain Ring of thei Association. 

(2) If any sub-member fails to pay the annual subscription before the date 
mentioned in clause (1) of this Bve-law. a notice shall be served 
on hirn directing him to nav the same wi+hin fifteen days from the 
date of the notice, If the sub-member falls to pay the subscription 
before the last date mentioned In such notice, the Board shall have 
the power to expel him from the sub-membership and to strike off 
nis name from the Register of Sub-members, without any further 
notice. 


III. After Bye-law 33, the following Bye-law shall be Inserted, namely:_ 

"33A(1) Notwithstanding anything contained in clause (1) of Byei-law 33 
^ always to any orders passed under the provisions of the 
Essential Commodities Act, 1955 in this behalf, the Board may at any 
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time, by a resolution passed by itself and concurred in by the Forward 
Markets Commission, prescribe a maximum and/or minimum price 
for hedge contracts for cotton and specify the period for which the 
said maximum or minimum price shall remain in force. 

(2) The Board may at any time, by a resolution passed by itself and con¬ 
curred in by the Forward Markets Commission, prescribe a maximum 
and/or minimum price for hedge contracts for cottonseed and specify 
the period for which the said maximum or minimum price shall 
remain in force. 

(3) The Board shall be entitled to vary or remove such maximum or minimum 
price with the previous concurrence of the Forward Markets 
Commission.” 

rv. In Bye-law 34, for sub-clause (b), the following shall be substituted, 
namely:— 

"(b) Hedge contracts between members on the one hand and their consti¬ 
tuents (Including sub-members) on the other shall also be in writing 
and In the form of client's contract note appended to these Bye-laws. 
Bye-laws Nos. 14 to 31. 67 to 92. 96 to lOB, lOB, 106, 109(2), 114(c), 
162, 163, 164(a), 213(a) and 219 shall not apply to such contracts. Such 
Contract Note shall contain a provision that they are subject to these 
Bye-laws or words to a similar effect. No forward contract entered 
into under these Bye-laws shall be cancelled by any of the parties 
thereto.” 

V. For Bye-law 48, the following shall be substituted, namely:— 

"48(1) Every member of the Association shall pay, on each working day 
by 1 P.M., into the Settlement Account of the Association witn the 
Bank approved by the Board for this purpose, a deposit by way of 
margin (not carrying intere.st) in respect of the outstanding contracts 
entered into by him. The said margin, calculated as follows, shall be 
payable on the net open position of the previous day in respect of 
hedge contracts for cotton and cottonseed 


COTTON ; 


On the first joo bales ..... 

. No margin. 

On the next 15 OO bales or part thereof . 

. Rb. 5/- 

On the next 3000 bales or part thereof . 

Rs. 7 ‘ 5 o nP. 

On the next 3000 bales or part thereof . 

. Rs. 10 /- 

On the next 7000 bales or part thereof . 

. Rs. 15 /- 

OVfci 15 OCO bales ..... 

. Rs. 25 /- 

COTTONSEED : 


On the first 500 manis 

No margin. 

On the next 500 manis or part thereof 

. Rs. 3 /- 

On the next 500 manis or part thereof 

Rs. 4’50 n.p. 

On the next 500 manis or part thereof . 

. Ra. 61- 

On the next 1000 manis or part thereof . 

. Rs. 9 /. 

Gver 3000 mania ..... 

. Rs. 15/- 


per bale 

3? 


per manl 

>3 3." 

33 33 

3* ») 
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Provided however that it shall be permissible to any such member to set off thei 
whole or part of such deposit by way of margin against any amount 
of margin paid by such member under the daily statement sent by 
him for the-previous day. For thei purpose of this Bye-law the Board 
or the President may prescribe from time to time the form in which 
the particulars of daily margin are to be furnished. 


(2) No member shall have at any time a total net open position exceeding 

29,000 bales in respedt of hedge contracts for cotton and 10,000 manis 
in respect of hedge contracts for cottonseed. 

(3) Notwithstanding anything contained in clause (1) of this Bye-law, the 

Board may, if deemed necessary in the Interest of trade, by a reso¬ 
lution passed by it and concurred in by the Forward Markets Com¬ 
mission: 
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(a) vary the quantities relating to the net open position or the rates of 

margin mentioned in the said clause or both either in respect of 
cotton or cottonseed or both, or 

(b) alter the system of margin specified in clause (1) hereof either in 

respect of cotton or cottonseed or both.’’ 

VI. In Bye-law 79— 

(i) for the words “at any state" appearing after the word, ‘power’, the words 

‘at any time’ shall be substituted, and 

(ii) after the words ‘Settlement Rates’, the words ‘either In respect of cotton 

or cottonseed or both’ shall be inserted. 

VII. For Bye-law 80, the following shall bci substituted, namely:— 

“80. For the purpose of weekly settlement, Settlement Rates for all poaltions 
of the Hedge Contract in cotton and/or cottonseed shall be fixed on 
or about the third working day Immediately preceding the Settle¬ 
ment Day. Settlement Rate in respect of cotton shall be fixed sepa¬ 
rately for Indore and for U.i1ain. For the fixation of the Settlement 
Rate, the Board shall appoint two committees, each consisting of five 
members from the two rings, one of which shall register the Settle¬ 
ment Rates in respect of cotton and cottonseed at Ujiain and the other 
shall register the Settlement Rates in respect of cotton at Indore. 
The quorum for the Committee shall be three. The Committees 
shall fix the Settlement Rates In respect of cotton and cottonseed on 
the basis of the 1-00 p.m. rate ruling in the ring concerned. If no 
rates are recorded at 1-00 p.m,, the Committee concerned shall fix 
the Settlement Rates on the basis of the last rate registered at thei 
ring concerned before 1-00 p.m., if no rates are registered up to 
1-00 P.M., the Committee concerned shall fix the Settlement Rates on 
the basis of the closing rate at the night session on the last trading 
day and if no rates are recorded at the night session, the Committee 
shall fix the Settlement Rates on thei basis of the closing rate of the 
day session on the last trading day.” 

Vm. In Bye-law 87— 

(a) For clause (1), the following shall be substituted, namely:— 

“(1) (1) Every member shall prepare and send to the clearing housei daily 
staternents in duplicate (one copy being meant for the u.se of the 
Association and tne other for the use of thei Forward Markets Com¬ 
mission) before 12-00 noon every day in such form or forms as may 
be prescribed by the Board from time to time and in accordance with 
the instructions contained therein (a) showing particulars and 
information as to the sales and purchaser directly effected by him in 
respect of all Hedge Contracts; 

(i) on his own account, 

(11) on behalf of other members as their brokers, and 

(iii) on behalf of non-member constituents, and the resultant net open 
position as at the end of previous working day separately In 
respect of cotton and cottonseed, 

(b) containing a statement to the effect that in respect of the constituents’ 

business Included therein, the member concerned has obtained state¬ 
ments in writing to the effect that none of them is a partner of any 
other member firm, and 

(c) showing the amount of the margin payable under Bye-law 48 in respect 

of the net open position so shown, and 

(ii) every member shall submit weekly statements in duplicate In such 
forms as may be prescribed by the Board from time to time along 
with the Balance Sheet as required under Bye-law 86: 

(1) showing the total registration payable In respect of sales and 
purchases in Hedge Contracts, if any, and 

(ii) showing the amount of laga payable in respect of the sales and the 
purchases as required under Bye-law 50, 

(111) at each weekly settlement, every member who may have entered into 
a Hedge Contract In cotton and/or cottonseed in his own name 
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during the period to which the settlement relates or who may have 
previously so entered into a Hedge Contract which was outstanding 
at the commencement of the period shall on the Inward Payment 
Day, and not later than the time specified in the 'Clearing House 
notice under Bye-law 80, for payments or debit balances under 
Balance-sheets, pay into the Settlement Account of the Association 
with thei Bank prescribed by the Board for the purpose such sum 
as shall cover the contract registration fee, if any, as well as the 
laga shown as payable under the statements submitted Jay him 
under sub-clause (i) hereof”. 

(b) After clause (3), the following clausei shall be inserted, namely:— 

"(3A) Where the Forward Markets Commission considers it expedient so 
to do it may call for periodical information relating to Hedge or 
transferable specific delivery contracts or both entered into by 
members in such form and in such manner as may be specified. 

In particular, and without prejudice to the generality of the foregoing 
power, such Information may relate to— 

(i) contracts entered into by members with another member on his own 

account, 

(ii) contracts entered into by members on behalf of each of Its clients, 

(iii) business of non-members appropriated by the member to himself”. 

(c) In clause (4), lor the words and figures “A member contravening or not 

complying with the clauses (1). (2) or 13) hereof or submitting an 
Incorrect statement”, the words and figures “A member contravening 
or not complying with the provision of clauses (1), (2), (3) and (3A) 
hereof or submitting an incorrect or Incomplete statement” shall be 
substituted. 

IX. For Bye-law 222, the following Bye-law shall be substituted, namely:— 

“222 (i) If on any day the rate of the Hedge Contract for cotton rises by 
more than Rs. 15 per bale or falls by more than Rs. 16 per bale and 
the rate of the Hedge Contract for cottonseed rises by more than 
Rs. 6 per mani or falls by more than Rs. 5 per mani over or below 
the respective last settlement rate, then, an emergency shall be 
deemed to exist and an automatic clearing shall take place on the 
following working day at which the emergency shall be deemed to 
have existed. The Secretary shall immediately notify about the 
existence of the automatic settlement clearing and members shall 
submit their balance-sheets along with their cheques in respect of 
inward payment on the second working day following the day on 
which the automatic settlement clearing came to exist. The outward 
payment shall be made as soon as possible unless otherwise provided 
in these, bye-laws, 

(11) If a member under bona fide belief considers that the emergency settle¬ 
ment declared under 222(i) is not justifiable, he may within 24 hours 
of such declaration of emergency settlement by the Secretary send a 
complaint to the President in writing with reasons therefor 
accorppanled by a fee of Rs. 100. Thci President shall on receipt of 
such complaint cause such summary enquiry to be made as he may 
deem necessary, and arrive at a conclusion within 48 hours of the 
receipt of the complaint or as soon thereafter as possible; and if hei is 
satisfied that the comnlalnt is justified, order the nostponement of 
outward payment of the clearing in respect of which complaint has 
been made; and in the event of his so ordering the President shall 
further order the refund of half the fee paid for the investigation.” 

[No. 40-Exp(10)/56-TMP.] 
K. V. VENKATACHALAM, Jt. Secy. 
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